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US Consumer Price Index (January 2020 - July 2026)

——Actual CPl —CPl@ 2% Inflation Trend since Jan 2020
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4.0% Annualized 332 8
0 CPI since Jan 2020
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Data Source: YCharts
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Drivers of inflation

Decomposing recent dynamics of headline inflation reveals the
growing importance of near-term inflation expectations.

Advanced economies Emerging market economies
(Headline inflation, deviation from (Headline inflation, deviation from
Q4, 2019; percentage points) Q4, 2019; percentage points)
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mm Lagged inflation
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Source: IMF staff calculations.

Note: Average seasonally adjusted annualized quarter-on-quarter headline consumer

price inflation. Bar s -haar shom attoiabations boéna.m eots to average headline

inflation relative to their 2019:Q4 contributions, as estimated by a linear regression

model for inflation. "All other factors” category includes contributions from time fixed

effects (common global factors), all other explanatory variables, and a residual. I M F
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Post-pandemic VRl and US GDP implicit deflator (%)
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